Fort Smith
Sales & Use Tax Ballot

v
On Tuesday, May 13, Fort Smith residents will vote on
VOTE | the Sales & Use Tax reauthorization and reallocation.

Sales Tax in Fort Smith = 9.5%
6.5% State of Arkansas
2% City of Fort Smith
1% Sebastian County

Key Points NOT on Ballot
¥ NO Tax Increase
K NO New Taxes

Current Use of 2% City Tax

Summary of Proposed Changes
1% Streets, bridges, and drainage

125% Police Dept.
.625% Consent Decree and sewer
.25% Parks capital improvement
and Fire Dept.

@ Reauthorize & Reallocate 1%

@ Reauthorize 125% and .625%

@ Extend .75% expiration to 2059

@ Tax can repay bonds issued for
capital improvements

New 2% Breakdown

Current 2% Breakdown .
(if measures pass)

Parks & Fire

/7 .25%

Police 1/4 cent
125%

1/8 cent

These stay

the same _25%

1/4 cent

.125%

1/8 cent
Streets, bridges,
and drainage

Consent Decree
and sewer

Consent Decree 1%
and sewer

.625%

5/8 cent

Streets, bridges, 1 %
and drainage

.625%

5/8 cent

1cent 1cent

For more information and to see a sample ballot, visit www.fortsmithar.gov/salestaxvote



On the Ballot

Ballot Measure 1

1% (1 cent) sales tax currently dedicated to streets, bridges, and drainage
Reauthorization & Reallocation - Will change how funds are distributed.

« 0.625% (5/8 cent) — Streets, Bridges, and Drainage
« 0.375% (3/8 cent) = Consent Decree-related work
= The vote will also allow these funds to repay and secure bonds used to
finance capital improvements related to Consent Decree and other
essential sewer projects.

Ballot Measure 2

0.75% (3/4 cent) sales tax currently dedicated to police and sewer
Reauthorization - Allocation remains the same (no change in percentages), but

permissions for use will change.
« 0.75% (3/4 cent) = Dedicated to Police & Sewer:

o 0.125% (1/8 cent) = Police Department (16.7% of the 0.75% tax)
= The vote will allow funds to repay and secure bonds used to finance
police department needs.
o 0.625% (5/8 cent) = Consent Decree/Sewer (83.3% of the 0.75% tax)
= The vote will extend the use of funds for sewer-related Capital
Improvements beyond what is mandated through the Consent Decree.
= The vote will allow funds to repay and secure bonds used to finance
capital improvements related to Consent Decree and other essential
sewer projects.
« This vote will extend the 3/4 cent sales tax expiration date to December 31, 2059

Ballot Measure 3

Bond Issuance
Issuing bonds on the combined amounts from the Consente Decree-related reallocation

(3/8%) and reauthorization (5/8%)

= The City would issue bonds to fund up to $360
million in Consent Decree and sewer capital
Improvement projects.
= Debt would be payable over 30 years, which
could be shortened if sales tax revenue grows.

For more information and to see a sample ballot, visit
www.fortsmithar.gov/salestaxvote



